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KN-326

B.Com. (Part-I1I) Examination, 2022
(New Course)
(Group-A)

FINANCE AREA
| Paper : First (Optional) |
( Financial Management )
Time Allowed : Three Hours
Maximum Marks : 75
Minimum Passing Marks : 25

Note : Attempt all the five questions. One question from each

unit is compulsory. All questions carry equal marks.

gl qi" gl @ Iu} AR % 3HE 4 Th U8
HCT e B @t meet @ o "W R

UNIT-I/Z3TS -1
1. Define Financial planning and write a note on the need
for financial planning. [15]
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OR/SAYAT

Define Finance function. Discuss its nature and scope.
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UNIT-I/Z&IE-1I

2. How do you calculate Accounting rate of return? What
are its limitations?

[15]
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OR/AYAT

Calculate cash inflow and Pay-back period from the

following particulars :

Cost of Machine 16,00,000
Working life of the Machine 20 years
Salvage Value of the Machine %1,60,000
Annual earning after depreciation and

before tax ¥ 5,00,000
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Rate of tax 50%
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3. Define 'Cost of Capital'. How will you determine the cost
of capital from different sources? [15]
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OR/SAYTT

Calculate operating leverage, financial leverage and

combined leverage from the following data :

Sales 1,00,000 units @ X 2 per unit % 2,00,000
Variable costs ¥ 0.70 per unit % 70,000
Fixed Cost ¥ 1,00,000
Interest charge on debt capital 3 3668
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UNIT-IV/EHR-IV

4, What is meant by dividend and explain the different forms

of dividends. [15]
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A company has EBIT ¥ 60,000. It has in its capital structure
10% Debentures of ¥1,50,000. Its current equity
capitalisation rate is 16%. What would be its overall cost
of capital and total value of the company under traditional

approach?
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UNIT-V/ZHE-V

5. Write short notes on the following : [15]
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(i) Inventory Management
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OR/AYCT

From the following information calculate the working

capital requirement :

Budgeted Sales ¥13,00,000
Percentage of net profit on cost of sales 25%
Average credit allowed to customers 10 weeks
Average credit allowed by suppliers 4 weeks

Average stock (Carrying in terms of sales

requirement) 8 weeks

Add 10% to computed figures for contingencies.

KN-326/1000 (5) [P.T.O.]



Frret e & rdslier Yot 3l STIasaehal @l TOMT Fig:

ESCCECED] %13,00,000
fehl ST 9X 5 | &l Sfiswe 25%
e & e S 10 TS
Yok ST & SAred e 4 Hae

e Wi (foeht sTasasarett & dew #) g Hwm
T B TS RN T 10% STehRABTRT & fd Sifsw

_____ X=====

KN-326/1000 (6)



