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KN-324

B.Com. (Part-11I) Examination, 2022

(New Course)
COMPULSORY CORE COURSE
( Management Accounting )

[ Paper : Third |
Time Allowed : Three Hours
Maximum Marks : 75
Minimum Passing Marks : 25

Note : Attempt all five questions. One question from each Unit

is compulsory. All questions carry equal marks.
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Unit-1 / 151

1. What do you mean by Management Accounting ? Explain

its importance.
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OR / SYqT

The following data are being taken from the records of
A.B.B. Co. as on 31%t March, 2019 :

3
Trade Receivables 24,000
Stock 16,000
Cash 50,000
Trade Payable 24,000
Bills Payable 6,000
Sales 1,06,000
Purchase 68,000
Purchase Return 1,500
Prepaid Expenses 4,000
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On the basis of above information, calculate the

following :

(a) Stock Turnover

(b) Trade Payable Turnover
(c) Average age of Payable

(d) Trade Receivable Turnover
(e) Working Capital Ratio

j] Liquid Ratio
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2. What is Fund Flow Statement ? How is it prepared ?
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OR / SYqT

From the following information, prepare Fund Flow

Statement :
Balance Sheet ending 315t March
Particular 2018 2019
) )
(1) Equity and Liabilities :
Shareholders Fund 24,000 36,000
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Reserve and Surplus :
Securities Premium Reserve
General Reserve

Statement of Profit and Loss
Non-Current Liabilities :
Debenture

Current Liabilities :
Provision for Taxation

Trade Payable

(11) Assets :

Non-Current Assets :
Land and Building
Machine

Furniture

Current Assets :
Stock

Trade Receivables

Cash
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2,400 3,600
1,800 2,700
5,850 6,240
- 7,800
2,940 3,270
10,050 10,920
47,040 70,530
2018 2019
) )
16,620 33,960
10,680 15,390
720 450
6,630 7,800
10,950 11,730
1,440 1,200
47,040 70,530
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Additional Information :

(i) Depreciation written off on Machinery X 3,840 and
on furniture X 120 during the year 2018-19.
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3. What do you understand by Marginal Costing? Explain

its merits and demerits.
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OR / 3Yq[

Following records are available from the accounting

records of Praveen Ltd :

Year Sales X)  Profit (%)

2017-18 1,20,000 9,000

2018-19 1,40,000 13,000
Find out :

(a) Profit-Volume (P/V) Ratio

(b) BEP for Sales

(c) Profit at the sales of ¥ 1,00,000

(d) Sales required to earn a profit of ¥ 20,000
(e) Margin of Safety in 2018-19
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2017-18 1,20,000 9,000
2018-19 1.40,000 13,000
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4, What do you mean by Budgeting ? What are the

essentials of an effective budgeting system ?
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OR / SYqT

The expenses budget for production of 10,000 units in a

factory are furnished below :

Per unit )
Materials 70
Labour 25
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Variable Overhead 20

Fixed overhead ¥ 1,00,000 10
Variable Expenses 5
Selling Expenses (10% fixed) 13
Distribution Expenses (20% fixed) 7
Administrative Expenses X 50,000 5

Prepare a Flexible Budget for the production of
(i) 8,000 Units (ii) 6,000 Units.

Assume that administrative expenses are fixed at all the

level of production.
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5. Explain the meaning of 'Variance Analysis' and describe

its importance.
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OR / SYq[

Compute various Material Variances :

Standard Actual
Materials | Quantity Price Quantity Price
(Unit) Per Unit | (Unit) Per Unit
A 80 4 60 5

B 70 5 90 4
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