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KN-309

B.Com. (Part-1I) Examination, 2022
(New Course)

ACCOUNTING

( Corporate Accounting )
| Paper : First (Group-I) |
Time Allowed : Three Hours
Maximum Marks : 75
Minimum Passing Marks : 25

Note : Attempt all the five questions. One question from each
unit is compulsory. All questions carry equal marks.
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UNIT-l / STl

1. Agro Ltd. made the following issue of shares :

(a) To a vendor who supplied machinery costing Rs.
4,40,000, 4,000 equity shares of Rs. 100 each,

at a premium of 10%.
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(b) 1,000, 10% Preference Shares of Rs.500 each
at a premium of 5%.

(c) 2,000 equity shares of Rs. 100 each at per.

The issue was fully subscribed and all amounts were

received.

Pass the journal entries and prepare the Balance Sheet

in the books of Agro Limited.
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What is meant by redemption of Preference Share? State

the provisions of Indian Company Act regarding the

redemption of preference shares.
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UNIT-I / T8I

Give format of Statement of Profit and Loss of a company
according to Companies Act, 2013.
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On 31st March, 2018 Vicky Shoe Ltd. went into voluntary
liquidation. The liquidator is to be paid remuneration
(@ 3% on the amount realized on sale of assets and 2%

on amount distribute to shareholders :

Cash realized on sale of assets 7.00,000
Liguidation Expenses 12,600
Creditors (Including salary for one 95,200

month Rs. 8,400)

7,000, 6% Preference Share of Rs. 30 2,10,000
each(On which dividend is arrear for

one year)

14,000, Equity Shares of Rs. 10 each, 1,26,000
Rs. 9 per share called & Paid

General Reserve 1,68,000
Profit and Loss 28,000

Under article of associations of the company preference
shareholders have a right to receive 1/3 of the surplus

remaining after repaying the equity share capital.

Prepare liquidator's final statement of account.
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UNIT-HII / SE08-Il

What is Goodwill? Discuss the factors affecting value of
goodwill.
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On 31st March, 2018 the balance sheet of Ritu Ltd. is
given below :
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Particular Rs. into consideration the value of goodwill based on 5 year's
| EQUITY AND LIABILITIES
Shareholder’s Finds : purchase of the super profit based on the average profit
Share Capital : of the last five years.
5,000, Equity Shares of Rs. 100 each| 5,00,000 .
Reserves & Surplus : 3194, 2018 # g f. = foger A= far m 3
Statement of Profit & Loss 1,03,000
Current Liabilities : ksl T
Trade Payable 1,52,000 | o qq‘ e
Short-term provision : siaErd .
Provision for Taxation 45,000 . ) o
Bank Overdraft 20,000 st
Totall 8,20,000 5,000 5w &iel, W@ 100 %. [5,00,000
Il ASSETS deg od Y :
:;:fz;ee't‘; Assets : ara-wfr BT o 1,03,000
Tangible Assets Y afe
Building 2,20,000 e 1,52,000
Machinery 95,000 T =99 =S
Current Assets : ATETT .
Trade Receivables 1,55,000 e
Stock 3,50,000 F & g o 45,000
Total | 8,20,000 e arfeiErd 20,000
The net profit of the company, after deducting all working 4rT|8,20,000
expenses and provision for depreciation and taxation I et
Ar-T@ wefer ¢
were as under : [ ———-
2013-14 Rs. 85,000, 2014-15 Rs. 96,000, 2015-16 Rs. o FefEr
90,000, 2016-17 Rs. 1,00,000, 2017-18 Rs. 95,000. il 2,20,000
. . . EECEi| 95,000
Building and Machinery were respectively valued at Rs.
) o gl ¢
2,50,000 and Rs. 1,50,000 on 31st March, 2018. The fair N N— 1,55,000
return in industry in which the company is engaged may =Y 3,50,000
be taken at 10% p.a. Find out value of share after taking A7) 8,20,000
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2013-14 ¥ 85,000 &., 2014-15 & 96,000 &., 2015-16
F 90,000 %., 2016-17 ¥ 1,00,000 . 3T 2017-18 &
95,000 %.1

31 A/, 2018 F 949 Ud g FHT: 2,50,000 5. T
1,50,000 &. T qeiiha 6 T Fory @@ & e
T I Sfem T 10 S s 20 e 70
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UNIT-IV / SHE-IV

What is meant by Reduction of Capital ? Give the journal

entries passed in the books of accounts for this.

Tt Rl 1 T 37 &7 g6 fovg o e & A o
I wEfed Ff

OR/JYTT

The Sun Co. Ltd. absorbed the business of Moon Co.
Ltd. on 31st March, 2019, on which date the balance sheet

of Moon Co. Ltd. was as follows :

KN-309/1000 (7) [P.T.O.]

Particular Rs.
| EQUITY AND LIABILITIES
Shareholder's Funds :
Share Capital :
20,000 Shares of Rs. 100 each 20,00,000
Reserves & Surplus :
General Reserve 2.,00,000
Statement of Profit & Loss 1,00,000
Non-Current Liabilities Nil
Current Liabilities :
Trade Payable 4.90,000
Other Current Liabilities 10,000
Total| 28,00,000
I ASSETS
Non-Current Assets :
Fixed Assets :
Tangible Assets
Land & Building 10,00,000
Plant & Machinery 5,00,000
Furniture 6,00,000
Intangible Assets
Patent 2,00,000
Current Assets :
Trade Receivables 4.,00,000
Cash and cash equivalent 1,00,000
Total| 28,00,000

It was agreed that :

(a) The Sun Company Ltd. is to pay Rs. 5 in cash for
every share in the Moon Company Ltd.

(b) The Sun Company Ltd. will issue 12 shares of
Rs. 10 each for every share in the Moon Company
Ltd.
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(c) The expenses of liquidation which amounted to
Rs. 10,000 were borne by the Sun Company Ltd.

Make journal entries in the books of the Sun Company

Ltd.
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20,000 H9aT &4, 4% 100 %. | 20,00,000
T @ Wi :
A HEE 2,00,000
ATH-B1A fET o= 1,00,000
A-urg, TR Nil
Ty, we
=ME 3 4,890,000
e il ) 10,000
gm| 28,00,000
I geafeerat
A T@ wefewt :
fraT weqftera’ :
EET Trgfeaat :
o o waT 10,00,000
e ud JIE 5,00,000
T 6,00,000
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UNIT-V | SB-V

How are unrealized profits calculated? How are they used
at the time of preparing consolidated balance sheet?

Explain by taking an example.

T age U AW O Y P A 87 FHfe e
T TG T AN 9 R S 87 0% a3
W FHifaw
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OR | HYT 31 99, 2020 # 9% . @ TEw f o o
fearfer faor sy e o

Following are the summarized balance sheet of
Ashok Ltd. and Vikas Ltd. as at 31st March, 2020 :

faaor AsTF o, (Fem .
| AT q@ Ay
Particular Ashok Ltd. | Vikas Ltd. ST .
I EQUITY AND LIAEILITIES T 3
Shareholder's funds : Fer ol 1,80,000| 1,00,000
Share Capital 1,80,000] 1,00,000 T g e
Reserves and Surplus :
Statement of Profit & Loss-Surplus 35,000 25,000 a2 Tt 35,000 25,000
Current Liabilities : aq =i
Trade Payables 80,000 30,000 2
Total| 2,95,000] 1,05,000 = 80.000] 30,000
Il ASSETS | 2,95,000( 1,05,000
Sundry Assels 1,90,000 80,000 T mﬁ
Trade Receivables 50,000 25,000 -
8,000 Shares in Vikas Ltd. at Rs. 10 55000 fafre Fftr 1.80,000) 80,000
each (At cost) A 9T 50,000 25,000
Total] 2,95,000] 1,05,000 A Rr. # 10 5. =¥ 8,000
g1 (ArE ) 55,000 —
The debtors of Ashok Ltd. include Rs. 10,000 due from g 2.95,000| 1,05,000
Vikas Ltd., Ashok Ltd. acquired the shares of Vikas Ltd.
9 st for. 3 3 & 10,000 5. F UF T T 2
st idi
on 1%t October, 2019 when the subsidiary company had R B B E g R 4 ST, 2019 Fr FetE B
a debit balance of statement of profit and loss of I R B, 3 ofsr o B = R T TEES T
Rs. 40,000. % W9-2i e & & 40,000 5. # e 99 A
Prepare consolidated balance sheet. iR | ICST SRR
——m e
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